
Gold reaches new all-time highs

After several failed attempts over the last three years, gold finally managed to break through its August 
2020 high of $2,075 per ounce. This time, the breakout was decisive, with gold closing at new all-time highs 
every week in March. The strong rally took gold to a close of US$2,229.87 per ounce on March 28, a 
whopping 9.08% (US$185.56 per ounce) monthly gain. Gold continued to set fresh highs in the first few 
days of April. 

In past commentaries, we have been highlighting the widening valuation gap between gold and gold 
equities. In March, gold equities finally came back and displayed their leverage to the gold price. This may 
mark the beginning of a long-anticipated trend reversal for gold mining equities. After years of 
underperformance against the metal, the NYSE Arca Gold Miners Index and the MVIS Global Juniors Gold 
Miners Index significantly outperformed gold in the month of March, up 19.61% and 21.50%, respectively. 
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Where from here? 

We believe gold has the potential to trade in a higher range in 2024. In recent years, strong rallies, such as 
the one gold has been enjoying this past month, have often been followed by periods of consolidation 
around an established, higher level with the metal trading in a sideways pattern until a new catalyst 
emerges driving prices higher. A return of investment demand, as evidenced by inflows into global gold 
bullion ETFs, could be that catalyst, with a potential to drive gold above US$2,500 per ounce, in our view.

For miners, it’s about more than the gold price…

A rising gold price environment has historically been accompanied by strong performance by gold 
equities. The sector outperformers must also demonstrate that they are fundamentally positioned and 
have a sound strategy that will translate higher gold prices into improved cash flow and higher returns, 
which will deliver growth. Organic growth does not come easy in the gold sector. Finding new gold 
deposits, or defining/expanding existing ones, is a difficult, lengthy, and capital-intensive process. Most 
senior and mid-tier companies struggle to replace their annual production. To  expand their depleting 
reserve and resource base, companies generally must acquire other companies or assets. All things 
equal, the more advanced a project is, the higher its valuation and the faster the company can deliver 
growth. 

But acquiring the right projects is not easy either. Companies must achieve an acceptable balance 
between the price paid and the level of risk associated with the project, and they must demonstrate to 
markets their ability to deliver attractive returns. There were many terrible acquisitions in the past gold 
bull market when companies were rushing to increase production…at any cost. Gold stocks were 
punished for it, companies learned and today the sector leaders are disciplined and cautious acquirers. 
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IMPORTANT DISCLOSURES

FOR INSTITUTIONAL/PROFESSIONAL INVESTORS ONLY. NOT FOR USE WITH THE GENERAL PUBLIC.

See below important disclosures for Hong Kong, Singapore and Thailand recipients. 

Hong Kong investors

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise caution in relation to the 
offer. If you are in any doubt about any of the contents of this document, you should obtain independent professional advice.

The VanEck fund (the “Fund”), which is the subject of this material, is a collective investment scheme but is not authorised under Section 104 of the 
Securities and Futures Ordinance of Hong Kong by the Securities and Futures Commission of Hong Kong. Accordingly, the distribution of this material, 
and the placement of units in Hong Kong, is restricted. This material may only be distributed, circulated or issued to persons who are professional 
investors under the Securities and Futures Ordinance and any rules made under that Ordinance or as otherwise permitted by the Securities and Futures 
Ordinance.

Singapore investors

The offer or invitation of the Shares/Units of the respective VanEck fund (the “Fund”), which is the subject of this material, does not relate to a collective 
investment scheme which is authorised under section 286 of the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”) or recognised under 
section 287 of the SFA. The Fund is not authorised or recognised by the Monetary Authority of Singapore (the “MAS”) and Shares/Units are not allowed to 
be offered to the retail public. 

This material has not been registered as a prospectus with the MAS. Accordingly, this material and any other document or material in connection with the 
offer or sale, or invitation for subscription or purchase, of Shares/Units may not be circulated or distributed, nor may Shares/Units be offered or sold, or be 
made the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons in Singapore other than to (i) an institutional 
investor under Section 304 of the SFA, or (ii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA. 
Resale restrictions apply to interests of funds acquired pursuant to Section 304 or Section 305.

The Fund may only be promoted exclusively to persons who are sufficiently experienced and sophisticated to understand the risks involved in investing 
in the Fund, and who satisfy certain other criteria provided under Sections 304 or 305 of the SFA and the subsidiary legislation enacted thereunder. This 
material is for general information purposes only and should not be regarded as a prospectus as defined in the SFA or information memorandum nor 
forming part thereof. Accordingly, statutory liability under the SFA in relation to the content of prospectuses would not apply. In Singapore, this material 
may only be distributed together with the prospectus or information memorandum, which must be referred to for information on the Fund.

Thailand investors

This material has not been approved by the Securities and Exchange Commission, which takes no responsibility for its contents. Nothing in this material 
nor any action of VanEck constitutes or shall be construed as an offer for sale of any securities, or a solicitation, by VanEck, to make an offer for sale of any 
securities to the public in Thailand. This material is intended to be read by the addressee only and must not be passed to, issued to, or shown to the 
public generally.

This investment contains risks. An investor should study all information prior to deciding to invest.

Important information

Nothing in this content should be considered a solicitation to buy or an offer to sell shares of any investment in any jurisdiction where the offer or 
solicitation would be unlawful under the securities laws of such jurisdiction, nor is it intended as investment, tax, financial, or legal advice. Investors 
should seek such professional advice for their particular situation and jurisdiction.

You can lose money by investing in the Fund(s). Any investment in a Fund(s) should be part of an overall investment program, not a 
complete program. Investing involves substantial risk and high volatility, including possible loss of principal. An investor should 
consider the investment objective, risks, charges and expenses of the Fund(s) carefully before investing. Past performance is no guarantee of future 
results.

ICE DATA MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY
OR FITNESS FOR A PARTICULAR PURPOSE WITH RESPECT TO THE NYSE ARCA GOLD MINERS INDEX OR ANY DATA INCLUDED THEREIN.
IN NO EVENT SHALL ICE DATA HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROF-ITS), 
EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.

MVIS Global Junior Gold Miners Index (the “Index”) is the exclusive property of MV Index Solutions GmbH (a wholly owned subsidiary of VanEck 
Associates Corporation), which has contracted with Solactive AG to maintain and calculate the Index. Solactive AG uses its best efforts to ensure that the 
Index is calculated correctly. Irrespective of its obligations towards MV Index Solutions GmbH, Solactive AG has no obligation to point out errors in the 
Index to third parties. The VanEck Vectors Junior Gold Miners ETF (the “Fund”) is not sponsored, endorsed, sold or promoted by MV Index Solutions GmbH 
and MV Index Solutions GmbH makes no representation regarding the advisability of investing in the Fund.

NOT FOR USE IN THE UNITED STATES.
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